INDEPENDENT AUDITOR’S REPORT

THE AUDIT AND REVIEW COMMITTEE OF THE
COUNCIL ON FINANCE AND ADMINISTRATION
OF THE NEW ENGLAND ANNUAL CONFERENCE OF
THE UNITED METHODIST CHURCH
Lawrence, Massachusctts

We have audited the accompanying statements of net assets of the Trustees™ Activities — Division of the
New England Annual Conference of The United Methodist Church as of December 31, 2005 and 2004, and
the related statements of activities and changes in net assets and cash flows for the years then ended. These
financial statements are the responsibility of the Conference’s management. Our responsibility is to
express an opinion on these financial statements based on our andits.

Except as described in the following paragraph, we conducted our audits in accordance with auditing
standards generalty accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatesnent.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. Our procedures included confirmation of investments held as of
December 31, 2005 and 2004, by correspondence with the United Methodist Foundation of New England.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

As described in Note C, the value of certain real property transferred to the Trustees in 1993 was estimated
by management as being $5,849,459. We were not able to verify independently the fair market vatue of
these real properties.

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be
necessary had we been able to satisfy ourselves about the fair market value of the real property transferred
to the Trustees in 1993, the financial statements referred to in the first paragraph present fairly, in all
material respects, the financial position of the Trustees’ Activities — Division of the New England Annual
Conference of The United Methodist Church as of December 31, 2005 and 2004, and its activities and
changes in net assets and its cash flows for the years then ended in conformity with accounting principles

generally accepted in the United States of America.
)éwt/ W« +)]4?a.

Certified Public Accountants

April 13, 2006
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TRUSTEES’ ACTIVITIES - DIVISION OF THE NEW ENGLAND ANNUAL
CONFERENCE OF THE UNITED METHODIST CHURCH

Statements of Net Assets as of December 31, 2005 and 2004

2005 2004
ASSETS
Cash $ 128,187 $ -
Investmenis managed by the United Methodist Foundation
of New England, at fair market value 18,212,331 17,776,385
Loans receivable, less allowance for doubtful accounts
of $300,000 in 2005 and 2004 512,504 799,680
Property and equipment, less accumulated depreciation
of $2,593,293 in 2005 and $2,304,432 in 2004 9,405,078 9,676,130
Due from Conference Activities-Division 383,610 703,090
Due from Board of Global Ministries - 12,018
Total assets 28,641,710 28,967,303
LIABILITIES
Accounts payable 36,027 -
Other liabilities 9,256 -
Total liabilities 45,283 -
NET ASSETS $ 28,596,427 $ 28,967,303
Net assets:
Unrestricted:
Board designated $ 14,391,759 b 14,135,773
Other unrestricted 9,905,998 10,494,185
Total unrestricted 24297757 24,629,958
Temporarily restricted 373,876 362,489
Permanently restricted 3,924,794 3,974,856
Total net assets 3 28,596,427 $ 28,967,303

See notes to financial statements.
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TRUSTEES’ ACTIVITIES - DIVISION OF THE NEW ENGLAND ANNUAL

CONFERENCE OF THE UNITED METHODIST CHURCH
Statements of Cash Flow as of December 31, 2005 and 2004

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets (% 370,876 ) 5 839,081
Adjustments to reconcile the change in net assets
to net cash provided (used) by operating activities:
Depreciation and amortization 288,861 291,499
Gain on disposal of property and equipment - ( 221,422 )
Net realized and unrealized appreciation of investments ( 66,349) ( 21,240 )
{Additions) redemptions of investments, net ( 369,597 ) 1,136,993
Loan payments received - 23,222
Decrease (increase) in Due from Board of Global Ministries 12,018 ( 12,018 )
Decrease in Due from Conference Activities-Division 319,480 -
Increase in accounts payable 36,027 -
Increase in other liabilities 9,256 -
Operating cash receipts by Conference
from Trustees, net of payments - ( 2,036,115 )
Total adjustments 229,696 ( 839,081)
Net cash used by operating activities ( 141,180 ) -
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment ( 17,809 ) -
Loan payments received 317,176 -
Loan disbursements ( 30,000 ) -
Net cash provided by investing activities 269,367 -
NET INCREASE IN CASH 128,187 -
CASH, beginning of year - -
CASH, end of year 3 128,187 $ -
SUPPLEMENTAL DISCLOSURES:
Amounts paid (received) by Conference on behalf of
Trustees:
Interest paid for the year 3 13,954 ] 27,007
Purchases of property and equipment, net - $ 208,094
Loans receivable distributions 3 - 3 405,250
Proceeds from sales of abandoned church properties ($ 448962) ( $ 1,320,223 )

See notes to financial statements.
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